


CEQA: California Environmental Quality Act

Appendix F
ENERGY CONSERVATION

1. Introduction

The goal of conserving energy implies the wise and effi-
cient use of energy. The means of achieving this goal include:

(1) decreasing overall per capita energy consumption,
(2) decreasing reliance on natural gas and oil, and
(3) increasing reliance on renewable energy sources.

Inorderto assure that energy implications are considered in
project decisions, the California Environmental Quality Act
requires that EIRs include a discussion of the potential energy
impacts of proposed projects, with particular emphasis on
avoiding or reducing inefficient, wasteful and urmecessary
consumption of energy.

Energy conservation implies that a project’s cost effective-
ness bereviewed not only in dollars, but also in terms of energy
requirements. For many projects, lifetime costs may be deter-
mined more by energy efficiency than by initial dollar costs.

11. EIR Contents

Potentially significant energy implications of a project should
be considered in an EIR. The following list of energy impact
possibilities and potential conservation measures is designed
to assist in the preparation of an EIR. In many instances,
specific items may not apply or additional items may be
needed.

A. Project Description may include the following items:

1. Energy consuming equipment and processes which will
be used during construction, operation, and/or removal
of the project. If appropriate, this discussion should
consider the energy intensiveness of materials and
equipment required for the project.

2. Total energy requirements of the project by fuel type

and end use.

Energy conservation equipment and design features.

Initial and life-cycle energy costs or supplies.

5. Total estimated daily trips to be generated by the project
and the additional energy consumed per trip by mode.
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Meeting Date: July 13, 2010
Prepared by: Rich Guillen

City Council
Agenda Item Summary

Name: Consideration of a Resolution supporting the proposed Regional Water Project
for Monterey County.

Description: The Regional Water Project for Monterey County is a water supply
combination of desalination and underground storage (of winter river flows).
This project will satisfy the demands mandated by the State to reduce the
Monterey Peninsula’s reliance on the Carmel River for its water supply. It will
also serve future needs for customers of the Marina Coast Water District.

An agreement has been reached by CalAm, Monterey County Water Resources
Agency and the Marina Coast Water District to implement the Regional Water
Project at a reduced price over alternate projects. This collaborative project will
be the most environmentally friendly of the many options that were considered.
The Project is now being reviewed by the California Public Utility Commission.

The Monterey Peninsula Mayors are currently meeting with the three above
mentioned water agencies regarding governance of the Regional Water Project.

Overall Cost:
City Funds: N/A
Grant Funds: N/A

Staff Recommendation: Adopt the Resolution.

Important Considerations: Several regional water project alternatives have been
considered that were either too expensive or did not have public support. The
currently proposed Regional Water Project is a collaborative alternative that is
cost effective and has less adverse environmental impact. The Regional Water
Project will meet the objective of reducing CalAm’s historic diversions from the
Carmel River by 70 percent.

Decision Record: No prior action has been taken by the Council on this Project.

Reviewed:

Rich Guillen, City Administrator Date
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CITY OF CARMEL-BY-THE-SEA
CITY COUNCIL

RESOLUTION 2010-
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF

CARMEL-BY-THE-SEA SUPPORTING THE PROPOSED
REGIONAL WATER PROJECT FOR MONTEREY COUNTY

WHEREAS, California-American Water (Cal Am) is required by the State Water
Resources Control Board to reduce its historic diversions from the Carmel River by nearly 70
percent; and

WHEREAS, the Monterey Peninsula water supply is further threatened by a cease and
desist order (CDO) from the State Water Resources Control Board; and

WHEREAS, the Regional Water Project (RWP) will contribute to eliminating pumping
from the Carmel River aquifer, thereby meeting the requirements of the CDO and ultimately
avoiding the unreasonable and economically devastating implications of the CDO; and

WHEREAS, the RWP of Monterey County will meet this objective while providing
residents with a drought-proof water source; and

WHEREAS, the RWP is a combination of desalination and underground storage of
winter river flows; and

WHEREAS, the RWP will satisfy state demands to reduce the Monterey Peninsula’s
reliance on the Carmel River for its water supply and serve the future needs of the Marina Coast
Water District customers; and

WHEREAS, the RWP is a collaborative water supply project that is economical and
environmentally friendly as compared to the many options previously considered; and

WHEREAS, the RWP has been reviewed in detail as part of the Final Environmental
Impact Report which was certified by the California Public Utility Commission.



NOW, THEREFORE, BE IT RESOLVED THAT THE CITY COUNCIL OF THE CITY
OF CARMEL-BY-THE-SEA DOES:

1. Find that a solution to the water supply capacity of the Monterey Peninsula is needed
immediately.

2. Support the Regional Water Project as an important step in solving the long-standing
water supply deficiency on the Monterey Peninsula.

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF CARMEL-
BY-THE-SEA this 13th day of July 2010, by the following roll call vote:

AYES: COUNCIL MEMBERS:
NOES: COUNCIL MEMBERS:

ABSENT: COUNCIL MEMBERS:

SIGNED:

SUE McCLOUD, MAYOR

ATTEST:

Heidi Burch, City Clerk
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Meeting Date: 13 July 2010
Prepared by: Rich Guillen

City Council
Agenda Item Summary

Name: Receive report from Bartle Wells Associates regarding the refunding of the 2001 Sunset
Center Lease Certificates.

Description: As requested by Council at its June 8, 2010 meeting, Bartle Wells Associates
principal Tom Gaffney has prepared a more detailed analysis of the refinancing options
available to the City.

Important Considerations: None

Decision Record: At its June 8, 2010 meeting, Council approved Resolution 2010-41, entering

into an agreement with Bartle Wells Associates for financial advising services on the refinancing
of the 2001 Sunset Center Lease Certificates.

Reviewed by:

Rich Guillen, City Administrator Date
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1889 Alcatraz Avenue
BARTLE WELLS ASSOCIATES Berkeley, CA 94703

INDEPENDENT PUBLIC FINANCE ADVISORS 510 653 3399 fax: 510 653 3769
www.bartlewells.com

Date: July 1, 2010

To: Rich Guillen, City Administrator
Dewey Evans, City Treasurer

From: Alex Handlers & Tom Gaffney

Re: Refinancing of 2001 Lease Revenue Certificates

A) Change in interest rates that would offset the $75,000 prepayment premium

All other things held equal, an increase in interest rates of approximately 0.12% (12 basis
points) would offset the 1%, $75,000 prepayment premium on the outstanding 2001
Certificates. The 1% prepayment premium is in effect through October 2011. If the City waited
until October 2011, it would also forego one year of savings, estimated at roughly $27,000.
Accounting for these unrealized savings in the next year, interest rates would only need to rise
by a little less than 1/10" of 1 percent to negate the savings from avoiding the prepayment
premium.

B) Front-Loaded and Back-Loaded Savings

To supplement the original numbers, which were based on roughly level annual savings, we
added tables showing versions with front-loaded and back-loaded savings. All three versions of
tables are attached. In reality, there is no correct answer regarding which approach is best
from a financial perspective. For example, use of different discount factors in the present value
analysis could result in different outcomes as which option yields the most present value
savings. Hence, we generally maintain that the choice is a policy decision. While all options are
equally valid, in general, most agencies opt for roughly level annual savings.

C) Debt Service with Reduced Reserve Fund Requirement at % Max Annual Debt Service
Tables showing projected debt service with a reduced reserve fund are attached. Since any
change in the reserve fund is typically accounted for as a change in cash on the closing date, it
will only have a small impact on any savings calculations.



Roughly Level Annual Savings
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City of Carmel-by-the-Sea

Outstanding 2001 Lease Certificates Dated Date: 08/21/10
Maturity Period Annual Fiscal Year Payment PV at AYL
Date Principal Rate Interest Debt Svc Debt Svc Debt Svc Period 3.95%
10/01/10 210,000 3.700% 179,361 389,361 Not included in 2010 principal refunding [
04/01/11 175,476 175,476 564,838 1.222 171,331
10/01/11 215,000 3.700% 175,476 390,476 565,953 2.222 373,867
04/01/12 171,499 171,499 561,975 3.222 161,023
10/01/12 225,000 3.900% 171,499 396,499 567,998 4,222 365,069
04/01/13 167,111 167,111 563,610 5.222 150,884
10/01/13 235,000 4.100% 167,111 402,111 569,223 6.222 356,033
04/01/14 162,294 162,294 564,405 7.222 140,913
10/01/14 245,000 4.200% 162,294 407,294 569,588 8.222 346,786
04/01/15 157,149 157,149 564,443 9.222 131,211
10/01/15 260,000 4.300% 157,149 417,149 574,298 10.222 341,551
04/01/16 151,559 151,559 568,708 11.222 121,689
10/01/16 270,000 4.400% 151,559 421,559 573,118 12.222 331,920
04/01/17 145,619 145,619 567,178 13.222 112,434
10/01/17 285,000 4.500% 145,619 430,619 576,238 14.222 326,045
04/01/18 139,206 139,206 569,825 15.222 103,359
10/01/18 300,000 4.500% 139,206 439,206 578,413 16.222 319,789
04/01/19 132,456 132,456 571,663 17.222 94,574
10/01/19 305,000 4.600% 132,456 437,456 569,913 18.222 306,296
04/01/20 125,441 125,441 562,898 19.222 86,129
10/01/20 320,000 4.625% 125,441 445,441 570,883 20.222 299,921
04/01/21 118,041 118,041 563,483 21.222 77,939
10/01/21 335,000 4.700% 118,041 453,041 571,083 22.222 293,335
04/01/22 110,169 110,169 563,210 23.222 69,950
10/01/22 355,000 4.750% 110,169 465,169 575,338 24.222 289,633
04/01/23 101,738 101,738 566,906 25.222 62,119
10/01/23 375,000 4.750% 101,738 476,738 578,475 26.222 285,448
04/01/24 92,831 92,831 569,569 27.222 54,506
10/01/24 390,000 4.750% 92,831 482,831 575,663 28.222 278,006
04/01/25 83,569 83,569 566,400 29.222 47,185
10/01/25 410,000 4.750% 83,569 493,569 577,138 30.222 273,285
04/01/26 73,831 73,831 567,400 31.222 40,088
10/01/26 435,000 4.750% 73,831 508,831 582,663 32.222 270,927
04/01/27 63,500 63,500 572,331 33.222 33,156
10/01/27 460,000 5.000% 63,500 523,500 587,000 34.222 268,044
04/01/28 52,000 52,000 575,500 35.222 26,109
10/01/28 480,000 5.000% 52,000 532,000 584,000 36.222 261,946
04/01/29 40,000 40,000 572,000 37.222 19,314
10/01/29 505,000 5.000% 40,000 545,000 585,000 38.222 258,052
04/01/30 27,375 27,375 572,375 39.222 12,711
10/01/30 530,000 5.000% 27,375 557,375 584,750 40.222 253,786
04/01/31 14,125 14,125 571,500 41.222 6,307
10/01/31 565,000 5.000% 14,125 579,125 593,250 593,250 42.222 253,573
Total 7,500,000 4,609,978 12,109,978 12,109,978 12,513,464 8,076,244

B

Carmel-by-the-Sea
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City of Carmel-by-the-Sea
Refunding Requirements
Lease Certificates (Series 2001)

Closing date for Series 2010 Bonds
Refunding date for Series 2001 Bonds

Refunding Requirement on Call Date
Accrued interest due on 2001 Bonds*
Outstanding principal 2001 Bonds
Prepayment premium (1.0%)
Refunding requirement

Arbitrage Yield Limit Target
Face value of bonds

-OID or + OIP

Accrued interest

AYL Target

Arbitrage Yield Limit

08/21/10
10/01/10

$0
7,500,000
75,000
7,575,000

7,710,000
0
0

7,710,000

*BWA assumes that the City will pay the issuance due Oct 2010 independent of

the 2010 refinancing

Carmel-by-the-Sea
2010 Refunding Lease Certificates



City of Carmel-by-the-Sea
Sources and Uses of Funds
2010 Refunding Lease Certificates

Dates

Competitive Sale Date 08/01/10
Dated Date/Closing Date 08/21/10
Sources

City Contribution (10/1/10 P&l) $389,361.25
Par Amount of Refunding Bonds 7,710,000.00
Existing Reserve 593,402.00
Total Sources 8,692,763.25
Uses

10/01/2010 Payment (10/1/10 P&l) 389,361.25
Purchase Price of SLGS 7,573,979.07
Accrued Interest 0.00
Underwriter's discount (0.75%) 57,800.00
Issuance cost 125,000.00
New Reserve Fund 545,610.00
Miscellaneous 1,012.93
Total Uses 8,692,763.25
Net Sources and Uses 0.00
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City of Carmel-by-the-Sea

2010 Refunding Lease Certificates Debt Service Estimates Dated Date: 08/21/10

Payment Period Annual Fiscal Year Payment PV at AYL
Date Total Rate* Interest Debt Svc Debt Svc Debt Svc Period 3.951%
04/01/11 164,629 164,629 164,629 1.222 160,740
10/01/11 275,000 0.650% 134,696 409,696 574,325 2.222 392,270
04/01/12 133,803 133,803 543,499 3.222 125,630
10/01/12 275,000 1.000% 133,803 408,803 542,605 4.222 376,397
04/01/13 132,428 132,428 541,230 5.222 119,568
10/01/13 280,000 1.400% 132,428 412,428 544,855 6.222 365,167
04/01/14 130,468 130,468 542,895 7.222 113,279
10/01/14 280,000 1.750% 130,468 410,468 540,935 8.222 349,488
04/01/15 128,018 128,018 538,485 9.222 106,888
10/01/15 285,000 2.100% 128,018 413,018 541,035 10.222 338,168
04/01/16 125,025 125,025 538,043 11.222 100,384
10/01/16 295,000 2.550% 125,025 420,025 545,050 12.222 330,712
04/01/17 121,264 121,264 541,289 13.222 93,629
10/01/17 305,000 2.950% 121,264 426,264 547,528 14.222 322,748
04/01/18 116,765 116,765 543,029 15.222 86,697
10/01/18 315,000 3.150% 116,765 431,765 548,530 16.222 314,371
04/01/19 111,804 111,804 543,569 17.222 79,828
10/01/19 325,000 3.400% 111,804 436,804 548,608 18.222 305,839
04/01/20 106,279 106,279 543,083 19.222 72,972
10/01/20 335,000 3.550% 106,279 441,279 547,558 20.222 297,118
04/01/21 100,333 100,333 541,611 21.222 66,247
10/01/21 345,000 3.750% 100,333 445,333 545,665 22.222 288,344
04/01/22 93,864 93,864 539,196 23.222 59,598
10/01/22 365,000 3.900% 93,864 458,864 552,728 24.222 285,707
04/01/23 86,746 86,746 545,610 25.222 52,966
10/01/23 375,000 4.100% 86,746 461,746 548,493 26.222 276,472
04/01/24 79,059 79,059 540,805 27.222 46,420
10/01/24 395,000 4.100% 79,059 474,059 553,118 28.222 272,955
04/01/25 70,961 70,961 545,020 29.222 40,067
10/01/25 410,000 4.150% 70,961 480,961 551,923 30.222 266,305
04/01/26 62,454 62,454 543,415 31.222 33,910
10/01/26 425,000 4.200% 62,454 487,454 549,908 32.222 259,545
04/01/27 53,529 53,529 540,983 33.222 27,949
10/01/27 445,000 4.300% 53,529 498,529 552,058 34.222 255,258
04/01/28 43,961 43,961 542,490 35.222 22,073
10/01/28 465,000 4.350% 43,961 508,961 552,923 36.222 250,602
04/01/29 33,848 33,848 542,809 37.222 16,343
10/01/29 485,000 4.400% 33,848 518,848 552,695 38.222 245,669
04/01/30 23,178 23,178 542,025 39.222 10,762
10/01/30 510,000 4.450% 23,178 533,178 556,355 40.222 242,769
04/01/31 11,830 11,830 545,008 41.222 5,282
10/01/31 520,000 4.550% 11,830 531,830 543,660 543,660 42.222 232,865
Total 7,710,000 3,830,550 11,540,550 11,540,550 11,552,380 7,710,000

* Rates from a compilation of Diablo Water District (S&P: AA-) sale of Water Revenue Certificates of Participation, sale date: 04/27/2010 and West
Valley Sanitation District (S&P:AA+) sale of Sewer Revenue Refunding Bonds, Series 2010 (taken from OS 04/07/2010).

Carmel-by-the-Sea
2010 Refunding Lease Certificates




City of Carmel-by-the-Sea
SLGS Purchase Calculation
Lease Certificates (Series 2001)

Sale date:

Closing date/escrow purchase date:
Notify bond holders of refunding:
SLGS Purchase Date:
Refunding/call date:

SLGS Payment Refunding SLGS
Date Requirement Purchases

08/01/10

08/21/10

08/21/10

08/21/10

10/01/10

10/1/2010 7,575,000.00 7,573,979.07

* SLGS Daily Rate Table Effective May 6, 2010

SLGS

Coupon*
0.12%

Interest

Earnings
1,020.93

Total Funds

Available

7,575,000.00

Cash

Balance

0.00
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City of Carmel-by-the-Sea
Projected Escrow Account Cash Flow
Lease Certificates (Series 2001)

Date
8/21/2010
8/21/2010
8/21/2010
10/1/2010
10/1/2010

Description
Cash deposit from District

Cash deposit from Underwriter (1)
SLGS Purchase

SLGS Maturity

Refund Outstanding 2001 Bonds

Principal Interest

(7,573,979.07)
7,573,979.07 1,020.93

Amount Cash Balance

$0.00 $0.00
7,5673,979.07  7,573,979.07
(7,573,979.07) 0.00
7,575,000.00 7,575,000.00
(7,575,000.00) 0.00
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City of Carmel-by-the-Sea
2010 Refunding Savings Estimate

2001 Lease 2010 Lease

Certificates Certificates Savings
Gross Savings
Total debt service 4/1/11 through 10/1/31 $12,109,978  $11,540,550 $569,428
Less reserve fund (on closing date) ($593,402) ($545,610) ($47,792)
Total gross savings $11,516,576  $10,994,940 $521,636
Gross savings as % of outstanding principal 7.0%
Present Value Savings (at AYL of 2010 Lease Certificates)
Total debt service 4/1/11 through 10/1/31 $8,076,244 $7,710,000 $366,244
Less reserve fund (on closing date) ($593,402) ($545,610) ($47.792)
Total present value savings $7,482,842  $7,164,390 $318,452
Present value savings as a % of outstanding principal 4.2%

Carmel-by-the-Sea
2010 Refunding Lease Certificates



Front-Loaded Savings
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City of Carmel-by-the-Sea
Sources and Uses of Funds
2010 Refunding Lease Certificates

Dates

Competitive Sale Date 08/01/10
Dated Date/Closing Date 08/21/10
Sources

City Contribution (10/1/10 P&l) $389,361.25
Par Amount of Refunding Bonds 7,735,000.00
Existing Reserve 593,402.00
Total Sources 8,717,763.25
Uses

10/01/2010 Payment (10/1/10 P&l) 389,361.25
Purchase Price of SLGS 7,573,979.07
Accrued Interest 0.00
Underwriter's discount (0.75%) 58,000.00
Issuance cost 125,000.00
New Reserve Fund 569,797.50
Miscellaneous 1,625.43
Total Uses 8,717,763.25
Net Sources and Uses 0.00
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City of Carmel-by-the-Sea

2010 Refunding Lease Certificates Debt Service Estimates Dated Date: 08/21/10

Payment Period Annual Fiscal Year Payment PV at AYL
Date Total Rate* Interest Debt Svc Debt Svc Debt Svc Period 3.960%
04/01/11 169,744 169,744 169,744 1.222 165,724
10/01/11 0 0.650% 138,881 138,881 308,625 2.222 132,960
04/01/12 138,881 138,881 277,763 3.222 130,378
10/01/12 290,000 1.000% 138,881 428,881 567,763 4.222 394,806
04/01/13 137,431 137,431 566,313 5.222 124,056
10/01/13 295,000 1.400% 137,431 432,431 569,863 6.222 382,766
04/01/14 135,366 135,366 567,798 7.222 117,493
10/01/14 300,000 1.750% 135,366 435,366 570,733 8.222 370,545
04/01/15 132,741 132,741 568,108 9.222 110,784
10/01/15 305,000 2.100% 132,741 437,741 570,483 10.222 358,239
04/01/16 129,539 129,539 567,280 11.222 103,954
10/01/16 310,000 2.550% 129,539 439,539 569,078 12.222 345,878
04/01/17 125,586 125,586 565,125 13.222 96,906
10/01/17 315,000 2.950% 125,586 440,586 566,173 14.222 333,369
04/01/18 120,940 120,940 561,526 15.222 89,732
10/01/18 325,000 3.150% 120,940 445,940 566,880 16.222 324,445
04/01/19 115,821 115,821 561,761 17.222 82,630
10/01/19 335,000 3.400% 115,821 450,821 566,643 18.222 315,383
04/01/20 110,126 110,126 560,948 19.222 75,546
10/01/20 350,000 3.550% 110,126 460,126 570,253 20.222 309,514
04/01/21 103,914 103,914 564,040 21.222 68,543
10/01/21 365,000 3.750% 103,914 468,914 572,828 22.222 303,296
04/01/22 97,070 97,070 565,984 23.222 61,566
10/01/22 375,000 3.900% 97,070 472,070 569,140 24.222 293,595
04/01/23 89,758 89,758 561,828 25.222 54,739
10/01/23 390,000 4.100% 89,758 479,758 569,515 26.222 286,902
04/01/24 81,763 81,763 561,520 27.222 47,946
10/01/24 410,000 4.100% 81,763 491,763 573,525 28.222 282,773
04/01/25 73,358 73,358 565,120 29.222 41,363
10/01/25 425,000 4.150% 73,358 498,358 571,715 30.222 275,545
04/01/26 64,539 64,539 562,896 31.222 34,991
10/01/26 440,000 4.200% 64,539 504,539 569,078 32.222 268,235
04/01/27 55,299 55,299 559,838 33.222 28,828
10/01/27 460,000 4.300% 55,299 515,299 570,598 34.222 263,421
04/01/28 45,409 45,409 560,708 35.222 22,762
10/01/28 480,000 4.350% 45,409 525,409 570,818 36.222 258,260
04/01/29 34,969 34,969 560,378 37.222 16,855
10/01/29 500,000 4.400% 34,969 534,969 569,938 38.222 252,847
04/01/30 23,969 23,969 558,938 39.222 11,109
10/01/30 520,000 4.450% 23,969 543,969 567,938 40.222 247,214
04/01/31 12,399 12,399 556,368 41.222 5,525
10/01/31 545,000 4.550% 12,399 557,399 569,798 569,798 42.222 243,576
Total 7,735,000 3,966,378 11,701,378 11,701,378 11,713,776 7,735,000

* Rates from a compilation of Diablo Water District (S&P: AA-) sale of Water Revenue Certificates of Participation, sale date: 04/27/2010 and West
Valley Sanitation District (S&P:AA+) sale of Sewer Revenue Refunding Bonds, Series 2010 (taken from OS 04/07/2010).

Carmel-by-the-Sea
2010 Refunding Lease Certificates
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City of Carmel-by-the-Sea
2010 Refunding Savings Estimate

2001 Lease 2010 Lease

Certificates Certificates Savings
Gross Savings
Total debt service 4/1/11 through 10/1/31 $12,109,978  $11,701,378 $408,600
Less reserve fund (on closing date) ($593,402) ($569,798) ($23,605)
Total gross savings $11,516,576  $11,131,580 $384,996
Gross savings as % of outstanding principal 5.1%
Present Value Savings (at AYL of 2010 Lease Certificates)
Total debt service 4/1/11 through 10/1/31 $8,068,930 $7,735,000 $333,930
Less reserve fund (on closing date) ($593.,402) ($569,798) ($23,605)
Total present value savings $7,475,528 $7,165,202 $310,325
Present value savings as a % of outstanding principal 4.1%

Carmel-by-the-Sea
2010 Refunding Lease Certificates
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City of Carmel-by-the-Sea
Sources and Uses of Funds
2010 Refunding Lease Certificates

Dates

Competitive Sale Date 08/01/10
Dated Date/Closing Date 08/21/10
Sources

City Contribution (10/1/10 P&l) $389,361.25
Par Amount of Refunding Bonds 7,730,000.00
Existing Reserve 593,402.00
Total Sources 8,712,763.25
Uses

10/01/2010 Payment (10/1/10 P&l) 389,361.25
Purchase Price of SLGS 7,573,979.07
Accrued Interest 0.00
Underwriter's discount (0.75%) 58,000.00
Issuance cost 125,000.00
New Reserve Fund 562,997.50
Miscellaneous 0.00
Total Uses 8,709,337.82
Net Sources and Uses 3,425.43

7
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City of Carmel-by-the-Sea

2010 Refunding Lease Certificates Debt Service Estimates Dated Date: 08/21/10

Payment Period Annual Fiscal Year Payment PV at AYL
Date Total Rate* Interest Debt Svc Debt Svc Debt Svc Period 3.880%
04/01/11 161,310 161,310 161,310 1.222 157,567
10/01/11 295,000 0.650% 131,981 426,981 588,292 2.222 409,135
04/01/12 131,023 131,023 568,004 3.222 123,157
10/01/12 295,000 1.000% 131,023 426,023 557,045 4.222 392,827
04/01/13 129,548 129,548 565,570 5.222 117,180
10/01/13 300,000 1.400% 129,548 429,548 559,095 6.222 381,146
04/01/14 127,448 127,448 556,995 7.222 110,935
10/01/14 305,000 1.750% 127,448 432,448 559,895 8.222 369,254
04/01/15 124,779 124,779 557,226 9.222 104,517
10/01/15 310,000 2.100% 124,779 434,779 559,558 10.222 357,250
04/01/16 121,524 121,524 556,303 11.222 97,954
10/01/16 320,000 2.550% 121,524 441,524 563,048 12.222 349,116
04/01/17 117,444 117,444 558,968 13.222 91,096
10/01/17 330,000 2.950% 117,444 447,444 564,888 14.222 340,460
04/01/18 112,576 112,576 560,020 15.222 84,029
10/01/18 340,000 3.150% 112,576 452,576 565,153 16.222 331,383
04/01/19 107,221 107,221 559,798 17.222 77,015
10/01/19 350,000 3.400% 107,221 457,221 564,443 18.222 322,164
04/01/20 101,271 101,271 568,493 19.222 69,999
10/01/20 360,000 3.550% 101,271 461,271 562,543 20.222 312,765
04/01/21 94,881 94,881 556,153 21.222 63,110
10/01/21 375,000 3.750% 94,881 469,881 564,763 22.222 306,593
04/01/22 87,850 87,850 557,731 23.222 56,230
10/01/22 395,000 3.900% 87,850 482,850 570,700 24.222 303,178
04/01/23 80,148 80,148 562,998 25.222 49,366
10/01/23 405,000 4.100% 80,148 485,148 565,295 26.222 293,137
04/01/24 71,845 71,845 556,993 27.222 42,584
10/01/24 420,000 4.100% 71,845 491,845 563,690 28.222 285,981
04/01/25 63,235 63,235 555,080 29.222 36,068
10/01/25 435,000 4.150% 63,235 498,235 561,470 30.222 278,776
04/01/26 54,209 54,209 552,444 31.222 29,754
10/01/26 455,000 4.200% 54,209 509,209 563,418 32.222 274,175
04/01/27 44,654 44,654 553,863 33.222 23,586
10/01/27 475,000 4.300% 44,654 519,654 564,308 34.222 269,251
04/01/28 34,441 34,441 554,095 35.222 17,506
10/01/28 500,000 4.350% 34,441 534,441 568,883 36.222 266,474
04/01/29 23,566 23,566 558,008 37.222 11,527
10/01/29 520,000 4.400% 23,566 543,566 567,133 38.222 260,807
04/01/30 12,126 12,126 555,693 39.222 5,708
10/01/30 545,000 4.450% 12,126 557,126 569,253 40.222 257,237
04/01/31 0 0 557,126 41.222 0
10/01/31 0 4.550% 0 0 0 0 42.222 0
Total 7,730,000 3,572,867 11,302,867 11,302,867 11,302,867 7,730,000

* Rates from a compilation of Diablo Water District (S&P: AA-) sale of Water Revenue Certificates of Participation, sale date: 04/27/2010 and West
Valley Sanitation District (S&P:AA+) sale of Sewer Revenue Refunding Bonds, Series 2010 (taken from OS 04/07/2010).
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City of Carmel-by-the-Sea
2010 Refunding Savings Estimate

2001 Lease 2010 Lease

Certificates Certificates Savings
Gross Savings
Total debt service 4/1/11 through 10/1/31 $12,109,978  $11,302,867 $807,111
Less reserve fund (on closing date) ($593,402) ($562,998) ($30,405)
Total gross savings $11,516,576  $10,739,869 $776,706
Gross savings as % of outstanding principal 10.4%
Present Value Savings (at AYL of 2010 Lease Certificates)
Total debt service 4/1/11 through 10/1/31 $8,130,483 $7,730,000 $400,483
Less reserve fund (on closing date) ($593,402) ($562,998) ($30,405)
Total present value savings $7,537,081 $7,167,002 $370,079
Present value savings as a % of outstanding principal 4.9%
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City of Carmel-by-the-Sea
Sources and Uses of Funds
2010 Refunding Lease Certificates

Dates

Competitive Sale Date 08/01/10
Dated Date/Closing Date 08/21/10
Sources

City Contribution (10/1/10 P&l) $389,361.25
Par Amount of Refunding Bonds 7,425,000.00
Existing Reserve 593,402.00
Total Sources 8,407,763.25
Uses

10/01/2010 Payment (10/1/10 P&l) 389,361.25
Purchase Price of SLGS 7,573,979.07
Accrued Interest 0.00
Underwriter's discount (0.75%) 55,700.00
Issuance cost 125,000.00
New Reserve Fund (50% MADS) 261,850.63
Miscellaneous 1,872.30
Total Uses 8,407,763.25
Net Sources and Uses 0.00
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City of Carmel-by-the-Sea

2010 Refunding Lease Certificates Debt Service Estimates Dated Date: 08/21/10

Payment Period Annual Fiscal Year Payment PV at AYL
Date Total Rate* Interest Debt Svc Debt Svc Debt Svc Period 3.949%
04/01/11 158,379 158,379 158,379 1.222 154,639
10/01/11 265,000 0.650% 129,583 394,583 552,961 2.222 377,807
04/01/12 128,721 128,721 523,304 3.222 120,862
10/01/12 265,000 1.000% 128,721 393,721 522,443 4.222 362,526
04/01/13 127,396 127,396 521,118 5.222 115,031
10/01/13 270,000 1.400% 127,396 397,396 524,793 6.222 351,879
04/01/14 125,506 125,506 522,903 7.222 108,979
10/01/14 275,000 1.750% 125,506 400,506 526,013 8.222 341,033
04/01/15 123,100 123,100 523,606 9.222 102,791
10/01/15 280,000 2.100% 123,100 403,100 526,200 10.222 330,080
04/01/16 120,160 120,160 523,260 11.222 96,488
10/01/16 285,000 2.550% 120,160 405,160 525,320 12.222 319,045
04/01/17 116,526 116,526 521,686 13.222 89,982
10/01/17 295,000 2.950% 116,526 411,526 528,053 14.222 311,631
04/01/18 112,175 112,175 523,701 15.222 83,301
10/01/18 300,000 3.150% 112,175 412,175 524,350 16.222 300,154
04/01/19 107,450 107,450 519,625 17.222 76,732
10/01/19 310,000 3.400% 107,450 417,450 524,900 18.222 292,338
04/01/20 102,180 102,180 519,630 19.222 70,171
10/01/20 325,000 3.550% 102,180 427,180 529,360 20.222 287,680
04/01/21 96,411 96,411 523,591 21.222 63,670
10/01/21 335,000 3.750% 96,411 431,411 527,823 22.222 279,389
04/01/22 90,130 90,130 521,541 23.222 57,240
10/01/22 350,000 3.900% 90,130 440,130 530,260 24.222 274,105
04/01/23 83,305 83,305 523,435 25.222 50,876
10/01/23 360,000 4.100% 83,305 443,305 526,610 26.222 265,496
04/01/24 75,925 75,925 519,230 27.222 44,591
10/01/24 375,000 4.100% 75,925 450,925 526,850 28.222 259,704
04/01/25 68,238 68,238 519,163 29.222 38,540
10/01/25 395,000 4.150% 68,238 463,238 531,475 30.222 256,564
04/01/26 60,041 60,041 523,279 31.222 32,610
10/01/26 410,000 4.200% 60,041 470,041 530,083 32.222 250,350
04/01/27 51,431 51,431 521,473 33.222 26,863
10/01/27 430,000 4.300% 51,431 481,431 532,863 34.222 246,583
04/01/28 42,186 42,186 523,618 35.222 21,189
10/01/28 445,000 4.350% 42,186 487,186 529,373 36.222 239,962
04/01/29 32,508 32,508 519,694 37.222 15,701
10/01/29 465,000 4.400% 32,508 497,508 530,015 38.222 235,649
04/01/30 22,278 22,278 519,785 39.222 10,348
10/01/30 490,000 4.450% 22,278 512,278 534,555 40.222 233,341
04/01/31 11,375 11,375 523,653 41.222 5,081
10/01/31 500,000 4.550% 11,375 511,375 522,750 522,750 42.222 223,998
Total 7,425,000 3,682,046 11,107,046 11,107,046 11,118,421 7,425,000

* Rates from a compilation of Diablo Water District (S&P: AA-) sale of Water Revenue Certificates of Participation, sale date: 04/27/2010 and West
Valley Sanitation District (S&P:AA+) sale of Sewer Revenue Refunding Bonds, Series 2010 (taken from OS 04/07/2010).
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City of Carmel-by-the-Sea
2010 Refunding Savings Estimate

2001 Lease 2010 Lease

Certificates Certificates Savings
Gross Savings
Total debt service 4/1/11 through 10/1/31 $12,109,978  $11,107,046 $1,002,931
Less reserve fund (on closing date) ($593,402) ($261,851) ($331,551)
Total gross savings $11,516,576  $10,845,195 $671,380
Gross savings as % of outstanding principal 9.0%
Present Value Savings (at AYL of 2010 Lease Certificates)
Total debt service 4/1/11 through 10/1/31 $8,077,713 $7,425,000 $652,713
Less reserve fund (on closing date) ($593.,402) ($261,851) ($331,551)
Total present value savings $7,484,311 $7,163,149 $321,162
Present value savings as a % of outstanding principal 4.3%
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